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Re: CC Docket No, 96·4~ - U_SF. Certirication or Alabama's ETC's
including all Rural and Non-Rural Cerriers

Deer Ms. Dortch:

Pursuant to the requirements of 47 C.F.R. ~54.313, the Alabama Public Service Commission
(Ihe "APSC") hersby certiJiss to the Federal CommunlCations Commrssion (the "Commission") that
aillederal high-cost universal service lunds 1I0wing to Alabama Non-Rural local exchange cerriers
BellSouth Telecomm\JnI<:ations, Inc., d/b/a AT&T Alabama ("AT&Til) end CenruryTel of Alabama,
L.L.C" dlb/B Cenlurylink ('"CenturyLink"), for the yeer COmmeJlClng January 1, 2011, and ending
December 31, :2011, will be utilized in e mannar conaiatanl wilh §254(e) af the Telecommunica~ons

Act of 1996 As rllquired by §:254(e), AT&T and CenturyLink will onlY utiliza tha ladaral high·cost
support for which they are eligible in theyaar2011 For ths provision, mair.\enance end upgrading 01
lecilities end services lor which thet support is ir.tended.

The APSC also certltles that pursuant to lhe requirements of 47 C.F,R. §54.314, all 01 !he
federel universal service tunding ~Iowing to Alabama's Rural Carriers' lor the yeer commencing
January 1, 2011, and ending Decefllber 31, :2011, will be utilized in a manr.er consistent with
§:254{e) of the Telecommunications Acl 011996. As required by §:254{e), Alabema's RurlOl Carrier6
will (]nly utiliza ttle federal support for whic~ they are eligible in tha year :2011 lor Iha provi~lon,

mainlenence and upgrading of facili~es and services For which thet support is intended.

The APSC also certifies tnat Alabama's non-incumbent LEC wireline Eligible
Telecommunications Carriers, Hayneville Fiber Transport, Inc" d/b/a Camellia Communications
("Camellia"); Budget PrePay, Inc. ("Budget"); TSI Nexus, h,c, ("TSI Nexus"), end Troy Cablevision,
Inc, ("Troy Cablevision") (collectively "Alabama's non-incumbent LEC ETCs") will utilize all federal
high cost univef6al Eervice lundlng they receive in the year :2011 in a mannar conaislant with ttle

I AI_mo'5 Ru,.1 c.,oars he,e,n coniijod .,e: Ardmo", Tel6flhoneC¢mJ><lny, Ine, (290280);Sloun",,;lIe Telepl\on<lC¢mJl'lllY,
Inc. {250282); Bnndl•• Moon,.,n r.l.pMn. Company (2502$3); SuU.' T.I.phon~Cu,npany, Inc. (ZO<l:!ll4I; C...llebo,ry Tel6flhono
Company, Inc. (25OC5~); F,omo", T~''''lIhOn. CooperaliVll, loc. (250290); Frootl.,c"",mun'c:aMO" ot AJ.~ma, LLO {~5W(6); Fro"1ier
Comm"nic:aUons 0' L.m", Co"nl" l,C (250301); Fran"", Commu"i""tio"' ol~. Sou~, LLC (2503,BI; GTC, Inc.. dlhla Falrpo,nl
Communicalion' (2'O<~' I; Gul"ol, oAli. C""",ryTel (11ka! G"nelepl1".,eC¢mP<'o" '"C,) (250298); Ha""";lIe Tel."ho"eCompany.loc
(2502991; Hoppe, T.'o""m",un '''''''00', II><. (250000); Knology 01 tho Valloy. Ino . db/a Knology (fMa In'~rs1a"Tel6flh""" e;.,,,,,,,,,,y, 100)
(22037'): Knology T~",' Comm"nlc:aUons, Inc. {11bI~ G'~e~ T.,op"ooo Company, Ino,) (250295); Millry Tel.phon. Comp,,",!, In<
(250304); Moo_Gre Tolephone Cooperativ., Inc. (2500Q5I; ""'u"""'lIo T.'op"O". Compa"y, I"c, (250307): Natlon.1 T.'0'J'i'''''"Compeoy,
Inc '200,86); New Hope T.'ep"O"e Cooperative, 'no. (2~0:)081; Oa"man Telephcne Ccmpany (250311); 010>1"" Tolop"ono, l.LC
1,'50:) '2), pooples Telephcne Ccmpany (2503'4): PI". 8,,, T.,0P"0o" Company, Ino, (250:3'5); R.gl.nd Telephcn. C"",po"" Inc
12003'6); A¢MO•• Tel.phOn. Company, rnc, (2503171', Un',on So""Wl T.I.ohOne Comt>"lly, loc. (250322); VaJl"yTelop"""oC","P''''''
LLC, d""" Knology (fMa V~lloy T.'~phcn. Company, I.., ) (2ZD3,41 'nd W,"",'r""", Alawma, LLC (250302),

~';::.. r,i CO;:;:'J5 r:;c'c!~_~
[io', ,,1BCDi:',
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provisions 01 § 254(e\. More panicular'IY, Alabama's non·incumbent LEC ETCs will only uJ',ljle the
federal support lhey receive in 2011 JorthemaintfmanCe and upgrading of facilitieaand services for
which such support is inlended.

The APSC additionallycerti/ies pursuanl to 47 C.F.A. §54.316 lhallhe rural residential rales
01 Alabama's rlorl-rumllncumbenl Local Exchan~e Carriers AT&T and CanluryLink are reasonabjy
comparable to urban rates nalionwide. The APSC's oondusiorl in this regard is premised on tha
Facl lhat BeUSouth and CenluryLink's rural res,denl,al rates in Alabama are well below the
established neolionwide urban rale benchmark of $36.52.

The representationa and certJficatiorls herein provided are largely lhe product of in/ormal
proceedings conducted Delore lhe APSC In Dockat25980. A copy of the APSC's Order approving
artd certifying the proposals of AT&T, CerlturyLink, Alabama's Rural Carriers. EUld Alabama's non·
incumbent LEC ETCs regarding their Intended utilization of lhe federal high,cosl universal service
support for which lheyare aligibll! in the year 2011 is enclosed herein.

The APSCthanks Ihe Commission (orils diligence and cooperation inthis matter. PIl!aBe be
advised Ihal a copy of this notice is simullaneously being forwarded to Ihe Universal Servio;e
Adminislrative Company, Please dale stamp the extra copyolthis filing and return it to lhe APSC ill
the enclosed, stamped, seli-addressed envelope.

Sincerely,

Go~

, . .~
Susan D. Parker: CommiSSioner

LBfJCfSDP:eml
Enclosures
By FedEx Priority Overnight
c: Ms. K!.Irl!n Majer,er, Vice Presidenl

High Cost and Low Income Division
Universal Service Administrative Company
2000 L Streel NW., Suite 200
Washington, D.C. 20036
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DOCKET 2598D

(CERTIFICATION OF CARRIERS
RECEIVING FEDERAL UNIVERSAL
SERVICE SUPPORT FOR 2011)

FURTHER REPORT AND ORDER

IN RE: IMPLEMENTATION OF THE
UNIVERSAL SERVICE REOUIREMENTS
OF SECTION 254 OF THE
TELECOMMUNICATIONS ACT OF 1996.

BY THE COMMISSION:

l. Introduction and Background

By Order enllHed in thi~ csuose on September 25, 2009, all Eligible Telecommunication"

Carriers ("ETCs") in Alabama as designated by this Commission were ordered to lile their

proposals for the utilization o! all federal high·cost universal support for which they will be

eligible in the yaar 2011. Tha established deadline tor the submission 01 said proposals wes

May 4, 2010. The September 25, 2009, Ordar afforded interested parties the latitude to submit

commenl~ in response to those filings no la1er than May 25, 2010, with eny reply comments

due on or belore June 15, 2010,

By filing 01 May 3, 2010, BellSouth Telecommunications, Inc.. d/b/a AT&T Alabama

("AT&T") submittad ita proposal lor the utilization of the lederal hlgh-c05t univaraBJ BBlVice

support for which it will be eligible in the year 2011. ClmluryTel 01 Alabama, LLC, which now

dOils business undar tha fictitiou~ name "CentUlyUnk."' submitted its praposal lar the

expenditure of the 2011 lederal high-cost universal s9rvioa support h ant[c[patM recfOiving on or

about April 29, 2010. On various dates in April and May 2010, the Rural Carriers (the "Rural
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LEOs") identified individually in AppendiX "A" herelo submilled certilications regarding their

proposed expenditure of Ihe lederal high-cost universal sarvice support they anticipate

receiving in 2011 as did the remaining ETCs in Alabama.

II. The 2011 Plan of AT&T

AT&T premised its May 3, 2010, proposal for the expenditure 01 2011 univel'1XlI service

monies on the assumption that it would raceive faderal high-cost universal service support

approximating $15.3 million for the year 2011. AT&T indicated that its proposal lor 2011

reflected an expendilure of $12.5 million for network improvementa with the remaining $2,8

million being applied 10 fund (he annual value 01 Ihe access charge redUclion ordered in the

Commission's March 24, 2000, Order in this cause. The Commission did rlot receive any

commerlls in opposition to AT&Ts proposal 01 May 3, 2010,

AT&T'a propoaal lor Ihe Yllar 2011 is attached hereto as Appendix "B". A summary or

Ihe major alemenls 01 AT&T's liling are set lorth below:

• Loop Irlfrastruclure Improvements: 2011 - $12.0 million

Deploy Loop Fiber aM Next Generation Digital Loop Carrier 10
Implament CSA Deaign; 2011 - $1 0.75 million

Provide Service to High Cost Areas: 2011 - $.250 million

Replace Manufacturar's Discontinued Tachnology in lhe loop:
2011 - $1.0 million

• Switching Inlrastructure Improvaments: 2011 - $.5 million

Provide PowarWeb Capabilitiaa to USF Cantral Drtk:ea: 2011 ­
$.245 million

Provide CONEC Wol1<: Stationa in Central D/ficaa: 2011 - $.255
million
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The Commission staff reviewed the 2011 expendilure plan submitted by AT&Tend

lound that the lederal high-cost universal service expendllures proposed therein by AT&T

should be certilied es complient with §254(a) 01 the Telecommunicetions Act 01 19>16.' Slaff did

recommend, however, that the $250,000 sal aside by AT&T to serve high cost applicents be

mede eveileble for the provision of besic local exchange tele<;ommunications service, et primery

dwellings only, 10 those end users who have made epplication for but not provided service dua

to economic inefficiency andlor prohibitive aid to conslruction requirements ("unserved

customers").~ Additionally. slaff racommended thet AT&T utilize a portion 01 Ihe $250,000 sel

eside for high cost epplicants to advertise the availability 01 such lunds, et a minimum, once per

annum in a newspaper 01 general circulation to the customers for each high cosl Wire center in

AT&T's sarvice territOry.

Tha staff recommended that the initial priority lor funding unserved ba8ic service

applica\ions associated with tI1e $250,000 ATB.T aet aside be established at $25,000 or less per

applicanl 8pd that any funds remeining Irom the set aside thereafter be prioritized for the

provision 01 basic sarviee es follows:

(a) The authorized rate pel epplicant will be increased from $25,000 in $5,000
incrementa.

(b) With each $5,000 increment, thosa projects lhal qualify under Ihe revised
guidelines will be prioritiZed for lunding.

(c) The procass shall be repeated by increasing the rete per applicanl by $5.000
increments up to a maximum rate per applicant 01 $40,000 until tha enlire
$250,000 is expended or all such projects Ihat fit the criteria lire completad
(whichever comes lirst).

'Pub. L. No, 11)4·104. 110 SIaL 58 codified al 47 U.S.C. §151 el eeq. (hereineflsr Ihe "AcIj. Cites 10 ...clio"," 01 The
Act are aocortlinQlyc~e. 10 47 U,S,C.
'We note Ihlllllle IIIJplicanlS in quesUcn need n(l\ be se"",d bY"'re ce<llero designaled a. '''igh Cool" in order 10 b&
.li9ible lor Ihll support in quesllcn.
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(d) For those projects whose costs exceed $40,000, the additional capital
reqUired to complete the project shall be the responsibility 01 the basic
service applicant who shall be afforded the opportunity to mske a
contribution in aid to construction for Ihose costs that exceed $40,000. The
contribution in aid to construction must be received by AT&T from the
epplicant prior to the initiation 01 constn..lction.

(e) In the event that all aligible applications are in progress by OctOber 1, 2011,
any of the $250,000 set aside for such afigible projects that is not needed to
complete the eligible epplicatione in progrees ahell be expended by AT&T on
other network inlrastn.Jcture enhancement projects in universal service wire
eenters. AT&T should accordingly endeavor to complete all pending, eligible
applications on or belore October 1,2011.

The staff recommended that no federal high-cost universal serviee funds be expended

lor tha payment 01 nonrecurring tariffed charges or terifled recurring charges for the continued

provision of such aervice to the high cost applicants discussed immediately above.

The staff lurther recommended that AT&T be required to provide a list 01 its held servles

applications along with the reports AT&T is already required to life within thirty (30) days 01 tha

close 01 each calendar quarter. Said reports shall detail the status 01 each held service

application. The etaff elsa recommended that AT&T be required to meet with tha staff within

thirty (30) days at the close of the first quarter of 2011 lor purposes 01 discussing the

company's 2011 capital budgets with respect to USF wire centers. The staff leels that such

meetinge will provide a more dOltailed overview 01 AT&Ts USF initiativas lor 2011 and their

status.

SUbject to the alorementioned conditions, staff recommended approval 01 AT&Te 2010

high cost proposal.

1If. TIle Centurvllnk Proposal lor 2011

In its filing 01 April 29, 2010, CenluryLink indicated that it anticipated the receipt 01

$2,108,671 in lederal universal service high-cost lunds in 2011 above and beyond the
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$7,749,629 embedded in CenluryUnk's existing rate slruclure in Alabama. No party tiled

commenls in opposilion to CenluryLink's proposal lor 2011 which is attached herelo as

Appendix ··C" A summary of lhe major elements of CenturyLink's liling are set forth below:

• Replace Air Core Cable: 2011 - $250,000

• High-Cost Applicants: 2011 - $250,000

• Network Improvements: 2011 - $1 ,608,671
(Enhance network reliability by replacing tiber to existing remoles, adding
permanent generators, replacing CO power equipment, replacing
6elected obsola!e remole aquipment and deployment of Digital Loop
Carrier, Ethemel and Fiber to tile Premise in order to improve services)

The Commission Sieft reviewed the 2011 expenditure plan submitted by CenluryLink

and tound that the federal high oosl universal service e~penditures proposed therein by

CenturyUnk should be cert!fied as complianl witIl §254(e) 01 the Telecommunications Act 01

1996.

Staff recommended that the $250,000 sel aside by CenluryLink 10 serve high oosl

applicanls be made available lor the provision 01 basic local e~change lelecommunications

service, at primary dweilings only, 10 lhose end users who have made application lor but not

provided service due to economic inefficiency anli/or prohibitive aid 10 oonstruction

requlramenLs ("unserved custome~").J Addilionally. slaft racommended that CenturyLink utilize

a portion of the $250,000 sel aeide lor high cost applicents to adverti6e the aV<l,labitity 01 such

funds, at a minimum, once per annum in a newspaper of general circulation to the customers

lor eech high cost wire centar in CenluryUnk'e service territory.

The staff recommended that the iniliel priority tor lunding unserved basic 6ervice

applicalions associated with the $250,000 CenturyLink set aside be established at $25,000 or
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lesa per applicanl and lhalany funds remaining from lhe sel aside thereafter be prioritized for

lhe proviaion of basic service 8.9 follows:

(') The authorized rate per applicant will be increased from $25,000 in $5,000
increments,

(g) With each $5,000 incremenl, lhose projects that quality under the revised
guidelines will ba priorillzed for lunding.

(h) The process shall be repealed by increaaing the rate per epplicant by $5,000
increments up to a maximum rale per applicant of $40,000 until the entire
$250,000 is expended or all such projects that lit the criteria ere completed
(whichever comes first).

(i) For those projects whose costs exceed $40,000, the additional capital
required to complete the project shall be the responsibility 01 the basic
service applicanl who ahall be afforded the opportunity to make a
contribution in aid to construction for lhose cosls Iilal exceed $40,000. The
contribution in aid to construction must be received by CenturyLink Irom Ihe
applicent prior to the initiation or conatruction.

OJ In the event that all eligible applications are in progress by October 1, 2011,
any of the $250,000 set aside for such eligibie projects thai is nol needed 10
complete the eligible applications in progress shall be expended by
CenturyLink on the deployment of loop fiber and next generaticn digital loop
carrier to implemenl CSA Design. CentLJryLink should accordingly endeavor
to complete all pending, eligible applications on or before October 1, 2011.

The steff recommended Iilat no federal high-eost universal service funds be expended

lor the payment of nonrecurring tarilfad charges lor the initiation 01 service or taritfed recLJrring

charges for the continLJed proviaion of service to Ihe high coal applicants discLJssed immediately

above.

The slaff further recommendad thai CenluryLink be required 10 submil wilhin thirty (30)

days of the effective dale of lhis Ordar a cLJrrent lisl 01 all CanluryLink cuslomers who have

mada application lor basic local service bLJt have been unable to receive it due to economic

'we nole lhallhe applicanl. in qusolion need nol be .... rwd by wire centers de.igneled a. "igh cosl" in order to be
eUgible lor lhe support in que.lion.
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inefficiency and/or prohibitive aid to construction amounts. The slaff lurther recommended lhal

CenturyLink. be required 10 submil, within lhirty (30) days of the close of each calendar quarter,

a report delineating the slatus of each projecl approved herein and the level of funding

expendad on such projects. The staff suggesled lhat CenluryLink include wilh lhose quarterty

reports a lisl 01 CenturyLink's held service applications. The slaff recommended Ihat the status

01 each such application be rellected in the report submitted by CenturyLink.

The slall racommended further lhal CenluryLink be required 10 meet with staff within

thirty (30) days of lhe close 01 the tirsl quarter 01 2011 lor purposes of discussing CenturyLink's

2011 capital budgel with respect to USF wire centers. The stall leels that such meetings will

provide a more deleiled overview 01 CenluryUnk's USF initiatives for 2011 and lheir slatus.

Subject to the alorementioned conditions, staff recommended approval or CenturyLink's

2011 high cosl proposal.

IV. The Filings althe Rural Carriera

With rOlgard to lhe Rural Carriers listed in AppendiX "A" herelo, lhe Commission

previously delermined in lhe Order entered in lhia cause on December 20, 2001, lhal lha

Commission could best meet ~s universal service monitoring and certification obligations lor

each Rural LEC "cost company' by raquiring such companias 10 fila w~h the Commiasion by

January 15 01 each year a copy 01 their supporting annual interstate cost separation studies,

thair annual USF-High-Cosl loop support filings and, lheir aslimated USF-Iocal swilching

6upportlilings that are made with tha National Exchange Carriars Associalion rNECA"). With

respect to the Rural LECs that are "average schedula" companies, the Commisaion raquired

such companiaa 10 file for reviaw by January 15 01 each year a copy of NECA's proposed

annual USF-High-Cost loop support and USF-Iocal switching support amounls.
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The certi!ic~lion8 8UbmiNed by the Rur~'1 LECs listed in Appendix "A" herelo throughout

April end Mey 2010 end ettached herelo es AppendLlo: "0" rellecr that each of Ihose Rural LECs

will in 2011 conlinua 10 utilize the high-cosl universel seNica IUmiing they receive in a manner

compliant with the requirements of §254 01 the Telecommunic~lion" Act of 1996. The

Commission will continue to verily the certifications of the aforementioned Rural LECs through

the filings they make with the Commission each year. Staff accordingly recommended epprov!.li

of the 2011 high cost expendituree of the Rural LECs.

V. The Expenditures of the Remaining High Cost ETCs

The remaining Alabama ETCs certified for high cost purposes include Heyneville Fiber

Trensport, Inc., d/b/a Camellia Communications, Inc. ("Cemellia"); Budget PrePay, Inc_

{"Budget"}; TSI Nexus, Inc. ("lSI Nexus"); and Troy Cablevision, Inc. ("Troy Cablevision")

(collectively the "non-incumbent locel exchenge cerrier ETC,,"). All of the alorementioned

entities represented upon being certified as ETCs in Alabama that they would expend all federal

high cost funding received in a mannar conSistent with the requirements of §254(e) of the Act.

The Commission's investigation of the aforementioned ETCs indicates that those entilies have

and will continue to expend any and all federal high cosl lunding received in e manner

consistent with §254(e) as they have certified in the documents attached hereto as

Appendix "E". Staff eccordingly rOlcommended epprovaJ of the 2011 high cost expend~ure

plans of the non-Incumbent Local Exchange Carrier ElCs.

VI. Discussion and Conclusions

We hereby adopt eech 01 the recommendations of staff set forth herein and approve

consistent therewith, the proposals submiNed in this cause by AT&T, CenturyLink, Alabama's

Rll~al Carriers and the non-Incumbent Local Exchange Carrier ElCs governing their
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expenditure 01 lederi'll high-cost universal servi<;e support during the year 2011. We will certify

to the FCC that those plans are compliant with the provisions 01 §254(e) of the Act.

We specifically nole, however, Ihat our approval herein is contingenl upon the staff's

continued moniloring of tJ1e implementation of the aloremen~oned plans. The Commission

specifically reserves Ihe righlto conduct any proclledings Ihlll may be necessary to dBtermine if

Ihe lunding under review should be redirected to olher qualifying projects as required by the

Commission.

Welurther nole that the $.OO25Ierminating switched access charge reduction approved

in our Order 01 Mar<;h 24, 2000, in Ihis cause is hereby carried lorward for 2011, AT&T is

accordingly aUlhori~ed to expend $2.8 million 01 the lederal high-coat universal support il is

scheduled to receive in 201 t to support Ihal continued reduction. We further find Ihal in Ihe

event Ihat intrastate switched access charges in Alabema ara reduced in the context 01 Ihe

CommiSSion's local compelition proceedings in Joint Dockets 24499, 24472, 24030 end 23885

or Docket 28590 prior 10 the end 01 2011, AT&T win be allowed to realloeale 10 its infrastnxtura

construction budgels approved herein all funds required 10 implemerrt the $.0025 terminaling

switched acceea charge reduction which is carried forward by thia Order. We lind sueh a result

10 be consisterrt with the public inlerasl, convanience and neeeS1lily.

Purauant 10 47 C.F.R. § 54.316, we lurther cartily harein Ihallhe residential rates in

rural araa6 of Alabama served by Alabama's non-rtJral incumbent LECs AT&T and CenluryLink

are r8a:>onably comparable 10 urban ralea nationwide. The Commission's certificalion in Ihis

ragard i8 based on Ihaleci tt1at the rasldantial rates 01 AT&T and CellturyUnk ill all rural araas

of Alabama served by AT&T and CenturyLink were well balow Ihe currellt nationwide urban rate

benchmark of $36.52.
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IT IS, THEREFORE, ORDERED BY THE COMMISSION, Thst the May 3,2010,

proposal of BeliSouth Telecommunications, Inc., d/b/a AT&T Alabama attached hereto as

Appendix "B" and delineating the company's intended utiliza~on 01 lhe federal high-cosl

universsl service support for which it is eligible during ths year .2011 is hereby approved as

stipUlated herein and certified as compliant wilh the provisions of § .254{e) of the

Telecommunications Act of 1996. The approval granted herein is, however, con~ngent on

BellSouth Telecommunications, Inc., d/b/a AT&T Alabama's compliance with all provisions at

lhis order including the timely submission of the information requested herein.

IT IS FURTHER ORDERED BY THE COMMiSSiON, Thallhe April 29, .2010, proposal

of CenturyTel of Alabama, LLC, d/b/a CenturyLink attaChed herelo 8.9 Appendix ''C'' and

delineating the company's intended utilization 01 the lorward-Iooking federal high-cost universal

service support lor wilich it is eligible during .2011 is hereby approved as stipulated herein and

certified as compliant with the provisions 01 § .254(e) 01 the Telecommunica~ons Act of 1996.

The approval granted herein is, however, conling8ll1 on Cenlurylink's complience with ell

provisions of this order including the timely submission 01 the inlormation requested herein.

IT IS FURTHER ORDERED BY THE COMMISSION, That pursuant to 47 C.F.R.

§ 54.316, the rural residential rates 01 Alabama's non-rural incumbent local exchange carriers

BeliSouth Telecommunications, Inc., d/b/a An Alabama and CenturyTel 01 Alabama, LLC,

d/b/a CenturyLink in all rural areas 01 Alabama served by such carriars are reasonably

comparable to urban rates nationwide.

IT IS FURTHER ORDERED BY THE COMMISSION, That the proposals/slatements of

Alabama's Rural Carriers collectively attached hereto as Appendix "0" are hereby approved and

certified as complient with the provisions 01 §.254{e) of the Telecommunications Act 011996.
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IT IS FURTHER ORDERED BY THE COMMISSION, That the amicipalad expenditur8S

01 all lederal high cost support received by Hayneville Fiber Transport, Inc., dibla Camellia

Communications; Budget PrePay, Inc.; TSI Nexus. Inc.; and Troy Cablevision, Inc. are hereby

cartilied as compliant with the provisions al § 254(e) of the Telecommunications Act of 199B

based on the certifications contained in Appendix "E."

IT IS FURTHER ORDERED BY THE COMMISSION, That the approval and

certifications addressed herein shall be further contingent upon satislactory results Irom the

Commission'a ongoing review 01 the project specific ellpenditures of AT&T, CanturyLink,

Alabama's Rural Carriers, and the remaining non-Incumbent Local Exchange Canier ETCs as

designated by the Commission. The Commission specifically reserves the right to oonduct

whatever proceedings may be daemed necassary to determine lI1al the universal sarvice

lunding received by AT&T, CerrturyLink, Alabama's Rural Carriers, and all remaining

non-Incumbent Locel Exchallge Carrier ETCs ill Alabama should be radirected by the

Commiseion to other qualifying projects. To that end, AT&T and CemuryLink shall submillo

the Commission within thirty (30) days 01 the close 01 each calendar quarter, a report

delilleeting the statue 01 each project approved herein and the level oj 1unding axpended on

said projects. Said reports shall include a lisling of each 01 the local service applications held

by each compally and their status. The Rural LECs shall continue 10 comply wilh the reporting

requirements establiehed in the Commission's December 20, 2001, Order entered in this cause

unless and/or until otherwise diracted by the Commission.

IT IS FURTHER ORDERED BY THE COMMISSION, That AT&T, CenturyUnk,

Alebema·s Rural Carriers. and all othar ETCs in Alabame es designated by the Commission

Shell fila Iheir proposels lor the utilization althe federal high-cost univarsai eervice aupport fur
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which lhey are eligible in lhe year 2012 no laler lhan May 3, 2011, Interested perties mey

submit comments in response to the loregoing filings no laler lhan May 24, 2011, Reply

commenls will be considered by lhe Commission d received on or betore June 14,2011.

IT IS FURTHER ORDERED BY THE COMMISSION, That jurisdiction in this cauee is

heraby retained tor Ihe issuance 01 any lurther order or orders as mEly Elppear to be jusl and

reasonable in the premises.

IT IS FURTHER ORDERED, Thai this Order shall be ellectille as of the date heraol

DONE OIl Montgomery, AIElbElma, this ~ day 01 Septamber, 2010

AMA PUBLIC SERVICE COMMISSIONA

CooL
~5"~(,"",So~,:,cbo0Ql~m;,,;~

Susan D. PElrker, Commissioner
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APPENDIX "A"

Ardmore Telephone Company, Inc. (290280)
Blountsville Telephone Company, Inc, (250282)
Brindlee Mountain Telephone Company (250283)
Butler Telephone Company, Inc. (250284)
Caa~eberry Telephone Company, Inc. (250285)
Farmers Telephone Cooperative, Inc. (250290)
Frontier Communicationa or Alabama, LLC (250306)
Frontier Communications of Lamar County, LLC (250301)
Frontier Communications or the South, LLC (250318)
GTC, Inc., d/b/a Fairpoint Communications (21 0291)
Gulftel, dIbIa CenturyTel (flk/a Gull Telephone Company, Inc,) (25029B)
Hayneville Telephone Company, Inc. (250299)
Hopper Telecommunications, Inc. (250300)
Knology of t!le Valley, Inc., d/bla Knology (Ilk/a Intarstate Telephone Company, Inc.) (220371)
Knology Total Communications, Inc. (Ilk/a Graceba Telephone Company, Inc.) (250295)
Millry Telephone Company, Inc. (250304)
Mon-Cre Telephone Cooperative, Inc. (250305)
Moundville Telephone Company, Inc. (250307)
National Telephone Company, Inc. (250286)
New Hope Telephone Cooperative, Inc. (250308)
Oakman Telephone Company (250311)
Olelco Telephone, LLC (250312)
Peoples Telephone Company (250314)
Pine Belt Telephone Company, Inc. (250315)
Ragland Telephone Company, Inc. (250316)
Roanoke Telephone Company, Inc. (250317)
Union Springs Telephone Company, inc. (250322)
Valley Telephone Company, LLC, d/b/a Knology

(Uk/a Valley Telephone Company, Inc.) (220324)
Windstream Alabama, LLC (250302)
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May 3, 2010

Via £lummic Ftfillg & Overlllghr Moil

Mr. Walter Thomali, Secretary
Alabama Public Service Conunission
RSA Union Building, Suite 850
100 N. Union Street
Monlgom~,AL 36104

A'" "'",m,
"'". '..,
000 N. I"" ",,""
.',m'"~",m. AL "20]

r, ''',714,''''
, .. 100.3210,,,,,

I",n"~"m"''''''"-",m

IX:

Re: Implementation ofUnMnal Service Reqll"Dlt'Ilb or Secdon 254 of the
Telecommunleadons Act of 1996 - Docket NO. 259'80

Dear Mr. Thom~:

Enclosed for electronic filing todsy lII1d puMLallt to Commission OrdI:T dated Seplt:lIlber
27,2000, attached are llit: originallllld one (1) copy of BdlSouth's proposal fur the utilization of
the fedt:rl.l1mgh-eost I.lllivcmU ~l:l'Vice JUpport for the year 201 L We anticipate that the support
level will be equal 10 the esdDlaled $15.3 million allocated. for year 2010. The proposal reflects
512.5 million for network improvrnlenls, with the remaining Sl,8 million used to fund the
annual value of the acceiU cbarge nduction made on July I, 2000,

The origiuallSlld one (I) papcr copy ....ill be forwarded to the CommiiUion today via
overnight mail. Plew;t: distribute u needed md thank you for your ntIention to thiB matter.

~
Francis B. Semmes

FBS/mhs
Atli1chment

Honorable John Gamer, Chief AU /'
Mr. Darrell Baker, Director, Telecommunicatioru; (>i._;11

Parti<:~ of Record



Plan Year 1011
Loop Inrrastruc:ture Improvements

ill·OM

I. Deploy Loop Fiber md Next GeDeration Digital Loo'p Curler to Implement CSA
Design· S10.75OM

The implementation ofCllI'rier Serving Area.!l (CSAa) will provide improved service to the
customt:r lICId will provide Q mellIlS ofdelivering additional services and capabilities not
available OYIll" a lotally copper network.

The goal of the CSA concept iii 10 sectionaliu areas ofa wire center beyond twelve thousand
feet from the serving cel\traJ office into d.iBcrete geographical unit'lllO tho9/! customers within
the CSA can be provided digilal services over fiber inst~ ofcopper.

Service improvements are obUlined through the deployment ofdigitlllioop cllITillJ in the
CSA. Cwtomf11l working over digital loop camer fil.ci1ities do not experience the
trwlSmis~ion problem6 ClIused by metallic influences that~ inherent oflong copper
fBl;;ilities. Data transmis~ion sp=ls are jmprov~ for services offere:i over digitlllloop
carrier as opposed to 10Dg capper fac.ilities.

AT&T proposes deploying fiblll"in feeder mutes to serve exisling and new remote terrninlli
sites and the replacement ofnew DigitaJ Loop CllITier in the univ~ service wire CUllet'1l to
implement the CSA architecture. AddltiollB1ly, this proposal incl1Jdes providing loop diverse
feeder fiber where ft:lL'lible to reduce or elimlJ\llte service outages.

2. PrDYlde Servil:t' to Rigb Cost An&'i - 5.UiOM

In onier 10 support urtiv~ service for existing Illlusually high cost service areas, AT&T
will establish a fund afS250,OOO in 2011 to offset the extension of facilities to these high
cosl arellS to provide service for BD applicant's primllI)' residence in a high cost situatiOll.
AT&T will prioritize 10catioDS and expend monit:li from this fund ~ng procedllre'l
established by the Alabama P1Jblic Service CommillSi.on in its September 27. 2006, Further
Report and Order (Doeket No. 25980).

An initilli maximum of 525,000 per higb cost applicant will be prioritized from the fund in
e;r;ch.mges where end 1JserH have made application for service but have been unable to obtain
service due to economic inefficIency. The fund will be decreased wil:J:J each application that
qulliifles for high cost eonsideration and any dollars lhothave not been utilized for high cost
service by Oelober I, 2011, will be expended on the other network infrBstructwe
enhanceml:1l1 projects in univer~al service wire centers.

3. Replace Manufacturer'. DiseontinuM Technolngy In lhe Loop - Sl.OM

AT&T eurrently hll.'! in pluee Sub~criber Line Canier (SLC) and m1JltipJexer technologies
that are older types, allow limited serviee offerings, and are no longer 3UPPOrted by the
manufacturer. Replucement parl~ fur many ofthe~e ~ystetrn; are no longer available from the



vendor which leeds to longer than desired mlmratlon intervals when the e~l,lipment faib.
Proactive replacementofmllI\ufllCturer'~ discontinued equipment will reduce maintenance
problems and trouble reports in targeted USF wire center.; and should sigllifiCllllLly improve
modem speeds and service levels for customers 5eJ"o1ed by these systems.

PIIIO Year 2011
Switchiog Infrastrueture Improvemeots

l'J.500M

1. hovide PowerWeb Capabilities to USF Central Omen· $O.145M

AT&T proposes to provide PowerWeb capabilities 10 severnl VSF centnLl offices (COS) llIl
the third year deployment ofa continuing effnrt to deploy PowerWeb to all VSF cas.
PowerWeb gives the CO organizulion the capllbility to remotely monitor and control
emergency genemtorg that UllIinlain critical power to the CO in the event ofa commercial
power outage- Deployment oftedlnology will be prioritized bued on closclll:.'lY 10 the coast
and remotene:loS from manned CO 10catioIlll.

1. Modenlue CONEC work JtatiouslD Central omees· $O.25SM

AT&T proposes to modemiu existing CONK work staliOIlll in CO, allowing =s to
multiple USF offioell for remote troubleshooting, clearing oftroubles, and other lllainteDllnce
operations. TIu: comc equipment is located in all USF cas and some non-USF COS
(wll.ichprovide both support and extendal technician OOVlll1lge hourn). The modernization
will upgrade both the computer worbtation hardware and operating s)'!ltem (OS) to support
newer technologies and to provide a more relioble system. The old OS and CONEC application
doe!; not support the maintenance applieatio!l& included in the new netWork ...lemmt& being deployed
in the llf.'twork today_ In addition, the current intertiJce only 'upporIll ~erial inte:rf....,. IIlId J~ not
compatible with an IF interfuce. Fuodingfor 201 J will upgrade approximately one fifth of the
deployed systems. AT&T IlI\ticipotes requestiug funds in !lUbsequent yelll1l to complete the
modernization.

Plan year 2011 Total Universal Service Support - $12.5M

Conelusioo

The n&work iflfrutructure enhlllloetIlent initiative will pl'OYide service improvements to the
smaller rul"'l1 wire centers in the state by redudng loop lengths and tran:>mi~sion impainnentll ilIId
improving gervice reliability.

While every effort will be ruad... 10 spend the univer~al gervjce funds u 'Itipulated within the
categories u identified ir. our preliminary pllll1ning effort, som... n...eded modificatiollll to our plan
mllY b... necessary il!l dctailed planning IlI\d engineering proceab. A11 ,ignifiCllllt devimions. if
any, will be identified and reported u our quarterly tracking reports are mad....



CERTIFICATE OF SERVl£E

ThIs is 10 certify that I have served a copy oflhe foregoing on all parties ofrecord by
placing a copy ofsame in the United Slates Mail, First Class, Postage Prepaid, on this lhe 3.... day
of May, 2010,

Robin G. Laurie
Balch & Bingham
105 Tallapoosa Street, Suite 200
Monlgomery, AL 36101

Wendell Cauley
Bradley, Arant, Boult & Cummings, u.P
401 Adams Avenue, Suile 780
Monlgomery, AL 36104

Mr. leny Walls
rrCADeilacom, Inc_
7037 Old Madiaon Pike, Suile 400
Hunlsvilie, AL 35802

Olivia W. Martin
Office of the Attorney General
II Soulh Union Street
Monlgomery,AL 36103_0152

Marl; Wilkmon
Wilkerson & BI)'IIll, PC
405 S. Hull Street
Montgomery, AI 36104

JSI594(Cer1)

Matlhew A. SlE!V1m
Briggs and Morgal\, P.A.
2200 IDs Center
80 South Eighth Slrl:et
Minnl:apolis, MN 55402

Edgar C. Gentle, III
Gentle, Picltenll & 1"umeT
Two North Twentieth Bldg. - Suile 1200
2 North 20" Street
Birmingham, AL 35203

Michael S. lawoo
Beers, Anderson, Jacbon & Hughes
250 Commerce Slreet, Suile 1()()
P,O.BoxI988
Monlgommy,AL 36104

Kevin Grimell
GovemInecl RelatiollS MllIIlIgel:
CenturyLink
19BI2 Underwood Road
Foley, Alabama 36535

Wil.Iiam R. AlkinBon
Sprint Nale!
233 Peachtree Strod:, N.E.
Suile 2200
AUanla, Georgia 30303

FRANCIS B. SEMMES
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April 29, 2010

Mr. Waller lOOlII&'l, Jr" Secretary
Alabama Public Set'I'ice Co,mmiosioo
P.O. Box 304260
Montgomery, AI. 36130-4260

Filed

Apr2~,2010

RE: Dookd: 259BO-lmplementarion crt the Uo;"'ernIScl'YU:e Reqlliremellb crtSeerton 154
of the TelewmmllDleatiQD.'l Ad of 1996 (CertuICllte or CllrrienReceil'ing Fede....1
Univer&al Semce Report)

Delli 1I,1r. ThOlllllS,

Enclosed,CeDtlllY"fel crtAlabIlUlIl,LLC dIbIll CentliryLiJik ("CeoturyLink") i5.'ijling liE
reVised 2010 OniversalService.PJan ("lISP'). This filing is ,based aniheFederal
-CommuriicationsComniisslim's("FCC") calcUllllion that identifies the Blilounllif UPivec5:i1
Service F1Illd ("USF') support to be ceceived in 2010 by C::o:ntwyLink. The 2QIOUSF:support
nwnber used for both pJ:ms i5$9;&511,3oo. Oftliis amollll!, $7,749;629 1salready;emb:ddedin
Ce.uturyLinICsrates1ruetllre lnAiabama, leaving $2,10&,67·11000 opent per theal:1adled rllVised
USP fo,2010.

lfyonhave aJiy que5ti.ons OODCennllg this filing, you may """tau mebye-mail al
Ir.evin,grimes@cepturyllnk;oom or bJ' 1J:1ephdne a1(2~1) 9~2-.5384.

Sincen:ly,

Knin Grimetl,
GovernmeJII Relali""", MWlIl8er

,,

•
I

I,
~



PROPOSED 2010" USF " CEN1VRYLINK OF ALABAMA
Re';"ed Ap~11 ,2010

250,000

-~~~.:-~~~-.~ -:_-~-;D"-~-~-:._-..-;-=::"",:&-,r",~~~..~.- 7"'" "-~•.-'~' "- •.,' -. - ~, ..... ,"', •. ".,~~~.c".,._&"'.', .r"'~ ~"'-.'""". _)J!-~"-~'_"~' .::.~ ~'i.......>~'....~.•'_'.-:_~", ...!;.'_,._~~.~"..t;.._ ~.....o__'-I......• '_~~_~ '_"'..

250,000

Enh.nQog "_OIl< reheb41/tv by plBdl\ll aMi.... fiber mul Ib"rto existing rem"'..., lidding pomnsra1l-
g_rlIlIn, "'JlIadrlQ CO _ equipmer1\, and "'JlIocing ded obsol"", """"'" equipment~·br"elli
lI"",,,"llon lechnolcgy (DIgital Leop C......r, EtI1eI:roel, Fiber '" \he _ ....) wtJj"" Imp",""" BIlrYim .r<l prnm_
....alab~1ly 01 a"""ntBl "","""", not a.a1lallle ""or eo:iBli"ll copper f8d1~.._ 1,608,671

,
•
"
'i

pa,ge 1 0/1
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April 22,2010

VIA HAND DELIVERY

HomnabJe Walter L. TI,O""", Jr., SecrelNy
AJabam~ Public Service CllIIlmission
RSA Union Building
100 Nonh Union Streel
MOnlgomery, AL 36104

RE: APSC Certiliulion o( Eligibilily (0 Rective High Cnst Suppon
PUr9UAnl 10 47 c.r.R. § S4.J14; APSC Dnckd 25980.

Dear Mr, Thomas:

,A~~"
Flle~

Apr21,2010

In ~onju~",ioh with the AJabam.1l ru~hc Servic~ Cornmi••ion'. (th~

"Commission") IIillIUttl certification requirement!;, pl~~ find AttHched for electronic
filing A1dm~,e Telephone Company, Inc's. (the "Company'') certificAtion thaI il iI
eliSiNe 10 comiuue 10 receive federal high ~'1Ult ".pport for high-coSl universal service
s~pp;>r1 The original and one copy wiJl be delivered to the CornmiS!ion JI any
odd;(Lum,.1 mfoffiUlrion i~ required, pleose comacl Trevor R. BOnMlerteI ~\ (2%1 423·
~iJ I

Enclo!tlre

r,O. Il", .i'I'.'
.\, d",,"'.'. T,.- "0(""'" 0'".' 0

,',. '!-'-" ,.,'



As Ie;: CEO

CERTIFICATION

In i~ De<:ember 20, iool and September 25, 2009 Orders in APSC DocKet 2~9g0,
this Commiasion delemlined that il could best meet its monitoring and certification
obligatioDs by requiring the ''rur.1 LEC Cost Compllllies" to file with the Commi..ion •
copy of their ropporting llIIIIuBl inlerstBle co&! seponrtion atudy, annual USF-HClS tiling
.nd estimated USF-LSS filing for review and each of the ~ruraI LEC Average S<:hooule
Compani<os" to rue with the Commission a copy ofNECA's proposed HIUlwU USF-HCLS
and USF-LSS amounts for review. Pursuant to the Order, Ardmore Telephone Comp:my,
Inc. (the ~Company'') ha~ previously provided the Commi~sionwith a copy of it9 most
recent annual ;ntm<tale cost separation arudy, annual 2010 USF-HClS, and eillimaled
2010 USF-LSS filings.

The Company further certifies !hilt il will only u~e the federal high-COlt suppan It
recdyes during 2010-2011 for the continued proviillon, maintenance Illld upgrading of
fuciliries and service for which ~uch support is intended, a:; described in 47 C.F.R. Ii
54.101. 1bose services, which are available to any CUSIOmer in rhe Comp.my'< service
area are: single-party voice grade aceess to the public ""!itched nerwork, unJimittd loclll
usage, duBl-tone multi-frequency signaling 01 its functional cquiYalmt, ""cess to
emergeru:y service~, iru:luding 9-1-1 service or enhanced 9-1-1 service, aClOess to OpeforOr
service, aCCeSS to interexchllllge service, Illld access to directory a«i<tano-e, and IOU
limitation for qualifying low. income customers,

TIle Company respectfully requests that the Commi..ion norify thc PCC prior to
October 1 of this year that Ihe Comp.mJ' is eligible to receive federal high.co,t !uppCln in
2010. Any qIIC.rioIlS regarding this submis&ion or the underlying dOCIlm=aI;on
previously wbmilted to the Comrni.ssion should be directed to Tre\lor R. Bonn<tener st
(256) 423-2131.

Respectfully Submitted.

ARDMORE TELEPH01'<c COMPANY,

INc/c, /1
B~

,/.-22 -rC
Date: "7' _



<l)OTELCO

Subsidiarin:
a.......,1W r.I.Fi'""" Compony, P. ·0. _100l'J, Blwn_, IlL l5OJ1 pnon.: 205/4:19--1141
M.- .....,..,nT~e-p.ny, P. O. iIlII130, 111 S. Moln S~, .....b, All'lll'~ 1'1.""" 25a
""'PO' ToIooalmrnu"".tiol>, _ lOo<Ioden·81.....l>vIlle llIJ, Wolnut (;'''''', IlL l5Y50 Plt<wJ<: 105/
CJ1"El.CO Telepl1"". U.C, 501 lrd AV E O...,rlt.o, IlL 1'121-1557 Pilon<: 1D!I1Ilo2Ul9T

April 12.2010

VIA HAND DELIVERY

Honorable Walter 1. ThOlIlllll, Jr", Su:reI1lry
Alabama Public Service COmmi8liiao
RSA Union Building
100 North Union Street
Morrtgomery, AL 36104

HE: APSC C"rtiJ'jt::lotiDD olEligibility td R.ecerv. High Coat Support
PunuHnt to 47 C.F.R. §~4.:l14j APSe Docket 15980.

Dear Mr. ThOIIlll:i;

Filed

Apr19,:t010

In CQlljun~ti'm with the Alabama Public Service Conunis~iOD'S (the
"Commj.<iOlO ;mnua! certification requirements, please find IIttllch~d bm:to for
elel:tronic filing 810lmlsville Telephone Complllly, Inc.'g (the "CompWly") certificlltioo
thaI it is elipble to CQIltinue to receive federal high cost support for high-co!! IIlliVlnlll
service ~upport. The origWal and one copy will be delivered 10 the CommissiDD.. If my
!ldditiooal infonnlltiQD. is required, please CQDtacl me at (256) 586-1420.

V"I)' truly yours,

I.f.< ",,'-cU--
Dennis ADo:fl't,W!l
Senior Vice President

Enclosure



CERTIFICATION

In i~ December 20, 2001 and September 25, 2009 Order'.! in APSC Docket 25980,
thi~ Corrun.i~~iWl determined that it could best meet 1ts mODitoring and certi:ficlltion
obligatioas by requiriIlg lh~ "run.! LEe Coii1: Companies;' to file with the Commission a
copy of their .!Upporting llnQWJ1 in~rsta!e cost ~eparn.tion study, anuual USF-HCLS filing
and c:rtiJMled USF-LSS filLog for nwiew ElIld each oIthe «rural LEe Average Schedule
Cmnpani<::s" to file with the Commission a copy ofNECA's proposed anuual OSF-HCLS
and USF-LSS amoan~ for review. Pursuant 10 the Order, Blountsville Telephone
Comp:m.y, Inc. (~"Companyj b..a.i previously provided the Commission with a copy of
its most ",cent &!Dual intertt:lre co.rt sepllTlllion study, annual 2010 USF-HCLS, and
estima.ted 20 I0 USF-IBS tiling'S.

Tht. Cornplllly further cmifie~ that it will only use the federal hign-cool. mpport it
I"l':a:;ve! during 20 I0-20 II far lhot continued provision, mai.ntellllDCC IlDd upgrwling of
facil;tie~ and ~l:lVice fot which auch support i.'l inten&d lIS described in 47 C.F.R. §
54.WI. ThMe se""",,", which on: aYlli.lable LD any ~mar in the Company's ........ice
=a 0J1:' 'ringk-party ~O\ce gr8dc 8UCllIi to the public switched network, IlDfunited local
mage, dual-loDe multi-frequency 9igneling or its fum:t:ioual equivalenl., access to
emergency leMCC;lO, including 9-1-1 savio. C1r rnhanced9-1-1 :lenice, IlCceOS La opaator
!lf1Vice, w:e~s to inte:rexchange servict, llIId IlCcess to directory 8.'lsistence, IlDd toll
limitation fur que.lifyi.ng Jaw-income ClMtDmetS.

The COlIlfWlY rc!>pectfulJy requem IMt the ColllInissian Uotify the FCC prior to
Oclober 1 of this year that the Company iii eligiblot lo receive fedem! high-cost support in
201 L Any questions regarding tIii:i subl:niBsion or the underlying documentation
previoU'l!y submitted lo the Commi9sion should be dire<.-1oo LD Dennis AndreW! at (256)
586-1420,

Respect:fulJ.y SubuIil1"d"

BlouoL!!Vil.le Telephone CllItIJlllnY, WC.


